
Guidance Note #5

Guidance on Accounting Policies adopted by NMRA British 
Region

1. Background

1.1 There are a number of ways in which accounts may be produced.  So that the 
accounts of one year’s activities can be compared with another, it is important that 
there is consistency in the methods used.

1.2 This policy document sets out the arrangements basis on which the Region’s 
accounts shall be produced.

2. Policy

2.1 The Region’s annual accounts shall be produced in accordance with the following 
accounting policies.

2.2 Accounting year - the accounting year shall run from 1st April to the following 31st 
March.

2.3 Accounting convention - the financial statements have been prepared under the 
historical cost convention (i.e. values an asset for balance sheet purposes at the 
price paid for the asset at the time of its acquisition.)

2.4 Turnover - turnover represents income from dues, sales of NMRA items and 
income from meets and the annual convention.  

2.5 Tangible Fixed Assets

Library - all purchases of books and journals are capitalised at their purchase 
price. The library is not depreciated as it is considered that the value of the 
collection remains stable.

Other assets – such assets are capitalised if they have a purchase price over 
£100.00 and have an expected life of at least 3 years. Depreciation is calculated 
so as to write off each asset over the following periods of time on a “straight-line” 
basis:

Computers and Display Stands: 3 years

Assets are depreciated on a monthly basis from the time of purchase.

Assets disposed of before the end of their estimated life will have their residual 
value written down in the year of disposal.

2.6 Basis of foreign currency accounting

Monetary assets and liabilities denominated in foreign currencies are translated 
into sterling at the rates of exchange prevailing at the transaction date. 
Transactions in foreign currencies are recorded at the date of the transactions.
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Where the conversion involves the use of a credit card, the exchange rate is taken 
as the rate of exchange used by the credit card company and the date of the 
transaction is the date of the credit card transaction. 

3. Funds: Accounting Definitions

3.1 Minimum Reserves

Sufficient funds to ensure that the Region can operate for a year even if no dues 
are received, in order to conduct an orderly cessation of the Region's business.

3.2 Unrestricted funds

Those reserves held by the Region that are not restricted or designated and may 
be spent by the Region at the behest of the BOD to the benefit of the members.

3.3 Designated funds

Those reserves of the Region designated for a particular purpose.

3.4 Restricted funds

Those funds given to the Region by donors which may only be spent in 
accordance with the agreed terms of the donation.

4. How the Definitions are applied to NMRA (BR) Accounts

4.1 Minimum Reserves

The figure for a minimum reserve is set as being 6 issues of "Roundhouse" and 
the administrative costs for a year. This shall be reviewed annually at the budget 
meeting.  In 2011/12 this figure is £12,000.

4.2 Unrestricted funds

This fund is known as "The income & expenditure account".  

4.3 Designated funds

The BOD has the right to create “designated” funds as required for example the 
“Minimum Reserve”.

4.4 Restricted funds

Those funds given to the Region by donors which may only be spent in 
accordance with the agreed terms of the donation - The BOD shall have the right 
to reject any donation if the terms are considered excessively onerous or contrary 
to the aims of the Region.  Such a rejection shall be communicated to the donor 
along with the reasons for the rejection.
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